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DN L,NTIAYAN DITA PON 99NN N'XNIVIX DN N 'PYN DY NMpn NS Np' NN NONIY NTIavn
70 DWY .INTIAY DX TA'RY M DY 0NN NNY SV Ny NIZID 0NN NIMIMN NINAXpI DN N1
NIWN T NINAXP ,D'0N L,0'NIN ,10W 07NN 12NAY IAD 'NIIAYN N'X2IN' 51N N1

MY 20 1IXD 20% Sw NOVIM NY0AN DY ,|IN'M NINDIA Yaw21 NININ 'DN'YX 576 YV Yl ,nypwil

D'2150n 202 11NN :NINIM X MWOX NDNIXN 1N N'WRD .DN2IN0NN 091V D'INXNN nYDY
N1AN N2AXPNWI DA ,N1IW . T252 75-2 N2IXNN 90% YV NNW NTIAvN "TAXN NIXIP MY, INYUIny
NTIAVN "TANN ,DXNIN NP2 2150NnY NINIYNN 42 9221 '0NN DIPpNN DY N1AN NN N ,NNIN DY

TN MIYNY ,XN1OWN 'YVa211 DN2IYWA 1Py VAID DNNNY [1ID0'NN 21a02 N'wOW . I'MNNN In"'o
N'w2 DN (64 11NN 64) '2'XPN NINN W'Y Np'DON 1IN NIDYY NAXpn NTNAXN .01 Dndw
WTNN NPONN p1 NTNXNN TN ,DNPNN N2 1NA1 2'XPNN NY0ANN

Al YIN'N |'2 PNAIM K21 '2'W Wp RXIN NIMDIN'R NIYTA 13-n NI'DXN 848 YW M'DNX NINY
JNITNY Nipr1a 54-2 Mmwaw (B = —-0.545, p = 0.315) O'DIWNN NIYVIXPNA NPIoyN |20 Nin1'o2
,0"2'07A Al 19D 11D TIV NODVINI N' D'AXIM I'N — NI NDIWNN NXIAPN — D' T'PD ONIW

02120 '1'wN .(2024-2023-1 1.34-1 2022-2021-1 1.60 'ON' |I2'0) DNINN DTA XD NN AN DN
AIX'VY N'N NTINN N2P0NAN .0'POYVIN 'MSIN 21p2 MTpX T NOWN 'Hya YW 0pHhna n'Hy Kin
JVTNN 1'RED'0N 1'K D TINN .NNAIA 11D NINDY DI NAINM PN NAXpN



Abstract

This thesis asks what happens to household purchasing power if automation replaces a large
share of work, and whether falling prices and tax-financed benefits can preserve the living
standards of displaced workers. It builds a closed-accounting simulation that links prices,
wages, profits, taxes, benefits, housing, credit and investment, and runs it on 576 combinations
of assumptions under seven financing variants, with imposed unemployment of 20% over 20
years.

Three findings emerge. First, preserving consumption is possible but conditional: of 202
completed paths, both displaced groups kept 90% of their consumption in only 75. Second, a
benefit that protects the level does not protect relative position: in all 42 comparisons with a
matched control path, displaced workers ended below it. Third, passing cost savings through to
prices hurts mainly renters and mortgage holders, whose housing payments are nominal.
Indexing the benefit to housing costs is enough when the budget has room (64 of 64 paths), but
at the unemployment peak the budget binds in most cases, and indexation then only reallocates
a fixed amount.

An empirical analysis of 848 observations from 13 European countries finds a negative, non-
significant association between firm Al adoption and employment in exposed occupations (3 =
-0.545, p = 0.315), stable across 54 robustness checks. In Israel, clerical workers, the most
exposed group, were over-represented among the unemployed before generative Al tools, but
not more so afterwards (relative risk 1.60 in 2021-2022 and 1.34 in 2023—-2024); the clearer
change is a rising share of professionals among the unemployed. The main conclusion is that
the design of the benefit and its source of finance matter at least as much as its size. The model
is uncalibrated and is not a forecast.
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NniN'wnY 1ayn ,yxaY ndin' NNy NIN'WNN NHL NX 12'N1N D'2'012A 0921 0DITA NBY DTN
D'IDTY NO'WN T .(Autor, Levy & Murnane, 2003) DTIpN 2AIWNNAN YA 1202 ITAYY NIMNAYN
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NPIOYNI N'ON' NI KXIN TNX pNN .(Humlum & Vestergaard, 2025) 10w NpIOyN DY Npnan
OV NI 2INL 1N YK w2 (Brynjolfsson, Chandar & Chen, 2025) D'9IwN NIVIXpNA DM'VX
Debowy,) NInn yiaxX pon p1 Al-> DN'MILODLAMN |'AN D'DIYN T 'NYWN 'Dya YW 0pHhna oy
.(Epstein & Weiss, 2026
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m P21 IXT NOTIN NXAIVIN ,MIYKIN DY LAl DY [I'T2 NIYNAWIY NIIYD MYN NITA NOXWN

PoN%1 NIONY AWOHN N'XAI0INANA D'NINN NX NN 'O .0'21N1 DNY'NNAN NN NYIAp IND1DNY
,(Hoynes & Rothstein, 2019) N'D'02 ND1ON NIYY :T1912 NINDDA NIN21 NIIYONN NNX YD .NaxXpd
Korinek &) D'T'0DNN NN NIXDY NNWONNI (Guerreiro, Rebelo & Teles, 2022) N'XNIVIX 'lOMN
NN%IYN INNY 0NN 0'01 NX D'0pNn D'MIF DDA .11 1T NIDN NIRYLN Yax .(Stiglitz, 2019

mi .(Fisher, 1933) 0"1'NNN OV D'TI' DI'X,NOWNNN DY N2 (pwn W 01911 NIAIIN .N2AXpn
Moll, Rachel) N2Xp2 15N INTIAY NX TA'RY MY TIV] ,N'XNI0IND DY NXIYNNN NN [IN2 p'TNnY
.(& Restrepo, 2022
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OpY DD .Ndwnni NIN'D N 'pwn NIXIAP YAIX OV pYn DY NIIAD N'NIIAYN N'XDIN'0
wiNINd NY0mM 20% 5w NOLANI ,WTNN NS D210 NN NOWNNN 1TAIN JIpnn v'an
22 NIWNILL|IN'M NINDIA VAW NININ 'YX 576 SW NW DY NXY N'XOIN'0N .My 20 IKD
N'XNIVIN D2 DRNIN NP2 Y1o0nY Y150n

,NDN'ND NN 13-2 VIXpn 'Y NpIovnl NN Al YRR YW MIN' M1'ONN NINY
JNNNN TN NOWn 195 SXIW' 0'povIN 'MSIaN 100 W Np'1al

T2 D'WATI O'NIN 1D'N DINWOI D120 TTI25 NT'PON N'TAN NA'NIENDION NN N'XOIN'ON
52 NPNTN NN XIN (DN (IX'P WININ N NY0AN 20% .1N"pN' NIXKAXPI DN'NN DY NIyvLny
.(Acemoglu & Restrepo, 2019) NLAM 1I'NY NI'NM NNDONY D21V NIYTN NIN'WN YW Nawn

NXpP2 0O'RXNNN
OV NNV NTIAyN "TaNNA L|INMN NIXDIA D21 INSWIinY 0'1o0n 202 71NN .NaNin In'y

.D"M'NNY D1A5a0 Y'wN NI NN 01O 0'NINN NIYAY . T252 75-2 12X 90%
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NAY 2XPNN

15w D/IYNN NIVIXPNA NpIoyNY Al YIN'X |'2 IWpN NDNIND ApNam NIy "1y |'N
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DY AIX'D DPNN MTPX T NYWn Dy ;DNNNN DTA XD
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TN NINAXPN DY [INMin ann
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.(NV'WN PID) M'DNNN VAN NNIEDTINN NX INNN 3 P19 .(NINDD NI'PO) NINDON NN IPID 2 P
NDD1 .NI2ANAI NINTAY NI'NYNWNA ,0'RXNNA [T 5 PID .(NIXXINN PID) NIXXINN NN A'XN 4 P19
NXIN D2 NINNAY TIPN NNEIPNNAN 125w X 015N N
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ND'WN NTTN ,NPIOYNI N'XNIVIN 1 T1912 NIAND Y9 171 TaY NIFMD0 WNN DY WADN1 QWi 1pNnn
N'T DY NNNNN .NNAYN DY 1IN i, |Iin NN Npivn Al NVdwnd NINTPIN NI'KY AL

N ,NTIAYN UYDIY MO NP NN DINWDL,D'WAIDN 2'XPN 'XID'N DY TNN 2190102 0'A%Wn NN 1aND
D550 nploynd p1

22AIN IN MacroVision S¥ YTIN% 0121 Nt 1'NIL,NYVTIF NNDON NN :5'W0 212 .N111D2 NIXp N1'pon
QIR N'XINN IX INKNAN TNY 2 pT121 1pn %1 .12

NiN'wnin N00IQN nY'an :NpIOVNI n'XNILVIR 2.2
NXINI,NRIDNAY DTAIVA NNMAYN X'NY NINWNN T NRAIDL NN NY'2IMN NND0N
1D NYYN N'NWD DA NTIAYY WIP'AN NN '0PNY N2ID' N'XNIVINY
NIMMAY NIN'WN 99NN 2IWNNY IXN Autor, Levy & Murnane (2003) .NI'NNAY NIN'YN .
0YND .N2DN MIYPNI NI'YA |NND W NIN'wN 0'OwN1 ,0'w1IoN 099021 INND Ny
JIVIXpN DNIN N2 NIN'WNA1 '1'wN Ny NYDYNnN N'XNN
OUPODXY N'XNIVIND NYOWN NN D'PIDN Acemoglu & Restrepo (2019) .nawnl npNTn .
'9Y NIYTN NIN'YN SY NaWN DPOXOI ,H0INN IV NTIAYN PON NN 'OPN TNNY ,NpNTN
NPNTAN NXXNN N2l DNIYY DYDY 2°NIK] NPIDYNN NNMX2 NONN ,DN%Y PN
NAWNN NYYNnnNI

noX 939 foI MUwyN VIANY O'RXIN Acemoglu & Restrepo (2020) .D'0IAINNA NI'KY .
'PIWA 0.42%-1 1OWN NIXI TINK NP 0.2-1 NT0IYIIND NPIOYNN ON' NN TN DTy
2"NIN2 D'MIPN NTIAY

PI'TA NT .NAYN |'NY NN (nbo:m 20%) NNIND NPNTNN DPOX NN 2'XN 27N pnn Twpn
JUTNND XD L [1DN [IX'P WNIND INIX DAY NN [221,N02M 12'RY N7NmM NND0NY 01V

DN'NIY2ANI DTN :Al-D NIYVIXPN DW no'wn 2.3
JINT D'WATN DNXY DNANNNE,NNWN [TAIN XO1100 DX'XI0ID D TTIN ND'WNN TN 9D
Wy YW Iwp :AIOE NN 1N Felten, Raj & Seamans (2021) .NI2ID>' DOIAN TN .
JNITNN%1 0'01yY N1ax oY ,O*NET-1 NIMPIOYN NIDID' 52-5 NIXID] Al NI'XP'YON

19%-2¥ D'2"vn Eloundou et al. (2024, Science) .nBY '>TINY NIN'Yn 00IaN TN .
ND'WN DN'TAN DN .NIDIYN DNMIN'WNN N'XNN NINDY NINYY DMWY 2NN D' TAIvNN
.NNDYNN 'A% NTIAYY Nndwin 12 'nanY 'Ha

SV 2023-n ILO TN NN D10TYN Gmyrek et al. (ILO, 2025) .apNnn wnNwn 1av T1nn .

NXN1 DYIYA NYAIX Yon TNK Ty .0'NNIN NIN'RIE DAY 1p0 Nin'wn 30,000-2 D'0]

D'DIYN NITPON NIVIXPNI AN NNIRAN ND'WNN NATTA 3.3% ,'NWHD ND'WN DY VIXpna
N5y INIF 120 NNYN 1'WY 0'P'ON DNANAN N
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N9'WNN D21 ,NXPNIVIX [NIN 1IN ND'WN NN ILO TTNa wnnwn 194 25w :apnnd 2wpn
,NDONNY NNOWN ' D'1'NAN XY DNY X'N DTN 922 NONIWNAN NY2Aan0N 112X INIK A'XN NKA
'OV NNYY NDIN N'ONNN [NINNY NOXWN PITTA 1T

NPIoOVN Dy Al NVOYAY NINTPIN NI'KY - 2.4
NTA' RXIN TAXPNNL ,NPNAIM N'HDIXN NVOHYN O'NXIN ND O pPNNN 2N NIAIyvN Nirkn
.O'SIYN NIVIXpNa DM'VX NpIoyvNa

NXNN DN pnn
NIYWAI 1DWA PN DOX DWIPN D'VIAVX YIN'N NP0 Humlum & Vestergaard
2% Syn NIyswn 0D'OOIY 11 ,p7T,0"oNn DniwnY - (2025-2026)

'YW TXD YIN'ND NN DAY 0'DIWN NIVIXPN
nn'wn
16% Yw n'on' T LADP Yw 0501 10w 11ima Brynjolfsson, Chandar &
NIVIXpN21 25-22 12 NpIoyNa - 2"NX Chen (2025)

D'PMI DXN NIA'X' ;D'DIWN

DOI'A D'MXNXN D'DIWN 0O'POY  —2010 2"NIX,D'WNTNIVTIN - Acemoglu, Autor, Hazell &
DN Al |I'RY NINWNY 2018 Restrepo (2022)

TON NA0P N'ODIXNN NYOWNN

TMmq

p =) pNam X219 | TnIX NIXIAp 39 ,N5N'NA NIN'M 13 195-194 0'aYw ,MacroVision

NIp'Ta 54-1 21X ,(0.32 NI'DXN 848 ,VIXpN

NIty

VIDIND N'YYWY NYDYNYW TN ADP 1pNn .NNB0N 2NY DOXIN 194 25w YW XXNNN pnNnd 1wpn
ANTND VIXPN 'Y 0'NMIY NPIOYN 1INIY NYDWAN AID N1l L,WTN DI'AQI DY'YX DXX DTIR

YNawm ni'kdn 2.4.1
11'w DY NY'AXA 12D 2IXL N DY NINNKD NTIAVN AN ,ND'WN DA TpNnn DRIV Ipnnn
.0'>02mMn 207N
,0"99NNY T 'NOwn Npbnn 2024 My SXIW' pia NI nam .(2025) HXIW' paa .
DYV 0"D'ONN T 'NYWNA O'NXN1 D'POVINNN N'WNNOY NdMyvnl 01011 DNHwn
WIpaa nMmiyvnwn N NINY

DXV |DIN] D'DIWN YN D' TAIVAN 30%-0W D'RXIN .Debowy et al .(2024) 21XV ™DIN .
2Pl D' 272 NI NNIQA ND'WNN .YAD'NY NIVIDYY NINWN2A 23%-21 ,DNTIAY NN 15WH
NMTPX NYown Dy

D'DIUN T 'NOwn 'Yyl Sw Dpo>nw 0'X N Debowy, Epstein & Weiss .(2026) 2IXL 12N .
Al ,DNaNNN '9Y .2025-1 25%-20%-> 2022-2019-1 16%—-14%-n NOy D'Y02NN |'an
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